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King Yuan Electronics Co., Ltd reports 3.6% Revenues Growth and EPS of NT $0.41
for 2Q 2008

Hsinchu, Taiwan, August 15, 2008 — King Yuan Electronics Co., Ltd (“KYEC” or the
“Company”) (TAIEX: 2449) today announced that its sales revenues for 2Q 2008 was NT$
3,628 million, representing 3.6% of QoQ growth and 15.5% of YoY growth.

KYEC reported a net income of NT$ 489 million for 2Q 2008, compared to a net income of
NT$ 321 million for 1Q 2008 and a net income of NT$ 258 million for 2Q 2007.

Unconsolidated 2Q 2008 Financial Results

» Netsales was NT$ 3,628 million, cost of goods sold was NT$ 2,730 million, and gross
profit was NT$ 898 million; representing a gross margin of 24.8%.

»  Operating expense was NT$ 323 million, including selling expenses of NT$ 43

million, administrative expenses of NT$ 201 million, and R& D expenses of NT$ 78

million. Operating profit was NT$ 576 million, representing an operating margin of

15.9%.

Net income was NT$ 489 million.

Earnings per share this period was NT$ 0.41. Total weighted average outstanding

ordinary shares for the same period were 1,184 million shares.

Y V¥V



King Yuan Electronics Co., Ltd \XYEC

Capital Expenditure

»  Capital spending in 2Q 2008 reached NT$ 2,233 million to be spent on purchase of
equipment and construction of the new plant. The depreciation expenses for the same
period were NT$ 1,489 million.

Revenue Breakdown

»  For 2Q 2008, testing of logic products accounted for 65.7% of total revenue, about
1.4% of increase from previous quarter. Testing of memories accounted for 26.4% of
total revenue, about 1.3% of decline from previous quarter.

» Revenue from wafer level testing accounted for 47.6%, about 4.1% of decline from
previous quarter. Final testing of IC accounted for 44.5%, about 4.2% of increase from
previous quarter.

About KYEC

KYEC was founded in 1987 in Hsinchu, Taiwan, and has become the leader in developing
and delivering testing solutions. With over 4,300 employees, KYEC has another operational
site in Chu-Nan, Taiwan. KYEC’s net assets is over USD$600 million. To provide
immediate supports to our customers, KYEC has also built presence in USA, Japan, Europe
and Singapore.

The services currently available at KYEC are testing development engineering, wafer
probing, pre-assembly, and final test. KYEC provides a broad range of testing platforms
and knowledge-based engineering resources that meet the needs of many leading
semiconductor manufacturers, IDMs and IC design houses. With more than 900 dedicated
engineers working on the most advanced automation equipment, KYEC provides
unparalleled supports and diversified applications. The services are available on full range
of products such as RF IC, Mixed-signal, Digital, Memory, LCD driver IC, CIS/CCD and
SOC.

With strong focus on IC testing, KYEC ensures its leading position in the highly
competitive industry. KYEC will be capable of achieving this goal by providing customers



King Yuan Electronics Co., Ltd \XYEC

with cost-effective services and solutions, by using leading-edge technology and
experienced engineering team, and by ensuring high quality consistently.

Safe Harbor Statement

Please note that all information is governed by the following Terms & Conditions.

The Content may contain forward-looking statements. These forward-looking statements are not
historical facts and are based on expectations, estimates, and projections about our industry; our
beliefs and assumptions; and our goals and objectives as of the date such forward-looking
statements are first posted. Words such as "anticipates”, "expects”, "intends", "plans”, "believes",
"seeks", and "estimates", and variations of these words and similar expressions are intended to
identify forward-looking statements. These statements are only predictions, are not guarantees of
future performance, and are subject to risks, uncertainties, and other factors, some of which are
beyond our control, are difficult to predict, and could cause actual results to differ materially from
those expressed or forecasted in the forward-looking statements. We undertake no obligation to
update any forward-looking statement, whether as a result of new information, future events, or
otherwise.



